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Market woes of this year have been associated with four factors:

i. Post-Covid blues and slowing growth expectations

ii. Rising inflation and rate expectations

iii. China’s zero-tolerance Covid policy

iv. The war in Ukraine

Executive summary

The market impact of these factors can be summarised in five dimensions:

i. Equities have sold off due to the cascade of risks and associated increase in uncertainty

ii. Within equity markets, there has been a sharp rotation from growth to value

iii. In fixed income, yields and spreads have backed up sharply in moves not seen since at least 1994

iv. One of the few parts of the investment landscape to have done well this year is commodities. However, commodity 
volatility is even higher than that for equities.

v. The US dollar has been persistently strong this year against all but a handful of currencies as expectations around Fed rate 
hikes have escalated.

Looking ahead, our market and macro views may be summarised as follows:

1. The global economy is expected to continue to slow as the lagged impact of past government and monetary stimulus 
wanes and as central bank tightening starts to take effect. A US recession looks more likely for next year than this year 
although Europe looks more vulnerable.

2.  Equity markets are due a bounce which may well come over the summer. Continued uncertainty is expected thereafter. 
A good signal to watch for renewed equity market optimism will be when there are signs that the Fed and other central 
banks are closer to the end of the policy tightening cycle.

3. A more balanced approach to growth and non-cyclical value is preferred within portfolios.

4. China and Japan are favoured regionally within equities, although caution needs to be taken with the currencies.

5. The market is very long in US dollar positions so there is potential for a stabilistion until those positions have unwound. 
Our preferred currency is the Chinese renminbi. As the benefits of various policy initiatives take effect there is potential 
for a positive shift in sentiment towards the country and the currency.

6. Treasury yields are starting to look attractive as are investment grade yields.

7. Within alternatives, we like convertible bonds due the asymmetry of the forward-looking return prospects. Other 
opportunities are also evident in the alternatives space, benefiting from the increase in volatility, higher yields and 
higher dispersion.
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It has been one of the weakest starts to the year for the S&P 500 index of large cap US 
stocks on record, with only 1932, 1933 and 1962 producing lower returns.1 Furthermore, it 
has been the worst start to the year since 1973 (when records began) for the FTSE US 
Government Bond index. In this report, Daniel Murray examines the factors that have 
prompted this more risk averse environment, highlights the market experience for the 
year-to-date and discusses the outlook for financial markets in the months ahead.

1. Policy stimulus as a percentage of GDP 

2. Expected policy rate at end-2022 

3. IMF forecast: 2022 China GDP growth

Source: IMF. Data from the IMF WEO databases, downloaded on 17 June 2022. 
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What has happened?
It is convenient to separate the risk factors that have affected 
markets this year into four groups:

1. Post-Covid blues
As vaccines have been rolled out and economies around the 
world reopened, it has been appropriate for governments 
and central banks to start removing some of the emergency 
measures put in place during the Covid-crisis. Given that 
financial markets were a major beneficiary of these measures 
when they were implemented, with the benefit of hindsight it is 
understandable that market conditions have been difficult as 
some of this stimulus has been removed (see Figure 1). This has 
been compounded by the fact that the large run up in asset 
prices from the March 2020 lows means that equities began the 
year with valuations on the expensive side of fair value. 3. China

Whilst most of the world has largely rolled back Covid-related 
restrictions, a notable exception is China. Lockdowns were 
until recently imposed in various parts of the country in 
response to Covid outbreaks and this has negatively impacted 
the production of manufactured goods, for which it is a major 
global exporter. Growth has slowed (see Figure 3) and there 
have been implications for other countries that are reliant on 
imports of goods – both intermediate and final – from China.2 

Sources: National Central Banks, IMF & EFG calculations. Data as at 31 May 2022.
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2.  Interest rates and inflation
A separate feature of the Covid crisis is that it created 
bottlenecks in global supply chains. Together with commodity 
price shocks, this has resulted in inflation rising much faster 
and further than most central banks and investors expected 
just a few months ago. At the start of the year, markets 
began to price in a more aggressive pace of Federal Reserve 
monetary tightening and this too has contributed to the sell-
off in financial markets. More recently, expectations have also 
become more hawkish for the ECB (see Figure 2).

Source: Bloomberg. Data as at 17 June 2022.
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1 Performance measured to 15 June of each year or the closest trading day if data for 15 June not available.
2 See ‘China more torque, less talk’. Infocus, June 2022. https://tinyurl.com/yc79s4zn

https://tinyurl.com/yc79s4zn
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4. Geopolitical risk indices

5. Disaggregation of S&P 500 performance

6. S&P 500 growth v. value 

Source: https://www.matteoiacoviello.com/gpr.htm. Data as at 31 May 2022.
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4. Russia-Ukraine
Geopolitical risks have spiked higher (see Figure 4), related to 
Russia’s invasion of Ukraine. There are two primary dimensions 
to this risk. The first simply relates to the uncertainty of the 
situation and the potential for it to develop into a direct 
conflict between Nato and Russia. The second dimension 
concerns commodity prices, many of which have been 
driven higher as a result of the war and its impact on global 
commodity supplies. This has magnified the inflationary forces 
that were already in place prior to the war.

Market Impact
The market impact can be broadly described in terms of five 
elements:

i. Equities
Most equity markets have sold off this year in response to this 
cascade of risks and the associated increase in uncertainty. 
This is despite earnings holding up well; most markets have 
experienced a contraction in valuation multiples (see Figure 5). 
Equity markets are discounting mechanisms and have priced 

in a less certain corporate outlook over the next 12 months 
as well as one in which global growth estimates are being 
sequentially lowered.

ii.  Growth vs. value
Within equity markets, there has been a large rotation out of 
growth stocks and into value. From the March 2020 lows to 
the November 2021 peak performance gap, S&P 500 growth 
outperformed S&P500 value by around 50%. Since then S&P 
500 value has outperformed S&P500 growth by about 20%. 
Moreover, the rotation has been volatile. From the March lows 
to the November 2021 peak the annualised standard deviation 
of the monthly performance gap between growth and value 
was 16% compared with 19% since then (see Figure 6). This 
volatility has compounded the investment challenges.

Sources: Standard & Poors and EFG calculations. Data as at 17 June 2022.
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Sources: Standard & Poors and EFG calculations. Data as at 17 June 2022.

iii. Fixed income
As recently as September 2021, the market was barely pricing in 
one rate hike from the US Federal Reserve for 2022. By the end 
of October that had risen to two rate hikes, by end December 
to three and by end January this year five rate hikes were being 
priced in. At the time of writing, futures markets expect the 
federal funds target rate to end the year at 3.25%, representing 
13 rate increases of 25bps from the start of the hiking cycle. 

This unusually rapid pace of tightening3 reflects unexpectedly 
persistent and high inflation and has resulted in a sharp 
sell-off in government bonds. From a 12-month low of 1.17% 
in August last year, the yield on the 10-year US Treasury bond 
increased to a peak of nearly 3.5% in early June (see Figure 7 
overleaf). Similarly, many European government bonds that 
were trading at a yield of close to or below 0% are now firmly 
in positive territory. For the year-to-date, the FTSE World 
Government Bond Index is down by 8.5% hedged into US 
dollars or 14.4% unhedged in US dollars. At the same time, 
credit spreads have widened.

3  See ‘How certain are financial markets about US interest rates?’, Infocus, June 2022. https://tinyurl.com/2p9cubmv

https://tinyurl.com/2p9cubmv
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8. Commodity prices: Food & oil 

9. Trade-weighted dollar 

iv. Commodities
One of the few places to hide this year has been in commodity 
markets: the price of a barrel of WTI oil is up over 50% year-
to-date. However, investing directly in commodities or in 
equities associated with commodities is notoriously volatile. 
For example, the standard deviation of monthly changes in 
the S&P 500 index in the 20 years to end 2019 was 14.4%. The 
equivalent number for the energy sector within that index was 
20.0% and for the price of a barrel of WTI oil volatility rises to 
over 30% (see Figure 8). This high volatility makes it difficult to 
have a large allocation to commodities or commodity related 
securities within portfolios.
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Sources: Federal Reserve Economic Database, EFG calculations. Data as at 17 June 2022.
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Sources: Federal Reserve Economic Database, EFG calculations. Data as at 17 June 2022.

Market outlook
With bonds and equities having sold off this year, valuations 
in both the major asset classes are now more attractive than 
they were a few months ago. Valuation is rarely a good guide 
to timing: cheap assets can get cheaper and already expensive 
assets can get more expensive, often for reasonably prolonged 
periods of time. However, if it is accepted that we are starting 
from a point of more attractive valuations, that implies higher 
forward-looking returns, which does at least provide a cushion 
of comfort for investors over the medium term.

The post-Covid situation witnessed an almost ideal 
combination for risky assets of: 

i. rapidly rebounding growth;
ii. very loose monetary policy including aggressive central 

bank balance sheet expansion and
iii. unprecedented peace-time government spending to 

support the economy. 

In addition to the uncertainties highlighted above related to 
Ukraine and China, what has been confusing this year is that:

•  Growth has been robust (good for markets) but slowing 
(bad for markets);

• Monetary policy and real interest rates remain hugely 
accommodative (good for markets) but less so than in 
2020 and 2021 (bad for markets) and accompanied by a 
big shift in policy expectations (bad for markets)

• Fiscal policy remains highly expansive in an absolute 
sense (good for markets) but less so than in 2020 and 
2021 (bad for markets). 

7. Government bond yields

Source: Bloomberg. Data as at 17 June 2022.
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v. Strong US dollar
As US rate expectations have risen whilst central banks in 
other parts of the world have been more dovish, the US 
dollar has strengthened (see Figure 9). For those whose base 
currency is other than the US dollar this has been helpful to 
the extent that such individuals had exposure to US assets. 
For US dollar-based investors, the opposite is true.
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10. Latest IMF growth forecasts

In this context, our outlook for the global economy and major 
asset classes is provided as follows:

1. Global economy
It is always convenient to start with a view on the global 
economy since that is a key component in helping to shape 
market views. After the Covid rebound from mid-2020 to 
mid-2021, it is natural to expect growth rates to slow to more 
normal levels and that is what is currently being experienced 
(see Figure 10). Monetary policy works with a “lag that is 
both long and variable”4 as does fiscal policy, so the globally 
stimulative conditions of last year will continue to support 
activity through most of 2022. This is evident in buoyant labour 
markets. The risks to the global economy seem much greater 
for next year - especially for the world’s advanced economies 
- when the effects of this year’s policy tightenings will be most 
profoundly felt. Europe looks more vulnerable than the US 
given its geographical proximity to Ukraine and its dependence 
on Russian energy and trade more broadly.

Source: IMF. Data as at 17 June 2022.
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2. Equities
The sell-off in global equities has certainly been uncomfortable. 
Several indices are now down by more than 20%, the arbitrary 
metric that is often used to define a bear market, although 
some markets have fared much better. A bounce in equities 
seems inevitable at some point although the outlook thereafter 
is relatively uncertain. In, say, three years’ time one would 
expect most equity indices to be higher than they are today. 
However, the path to get there risks being volatile, given the 
shifting market and macro sands outlined above.

Equity investors have been spoilt over the period since the 
global financial crisis by successive waves of central bank 
asset purchases. With that era now seemingly coming to an 
end, that tailwind will cease to exist if not go into reverse, 
heralding a more challenging environment for equity investors. 

Opportunities will still exist but it will be necessary to be more 
discerning rather than simply being rewarded by constantly 
being overweight.

Currently our view is that within portfolios it is appropriate 
to remain marginally overweight equities to take advantage 
of more attractive valuations, a decent outlook for corporate 
profits for the time being and the prospects for a short-
term technical bounce. This reflects a downgrade relative to 
positioning for much of the past couple of years. Regionally, 
we favour Asian equities including China; the region’s markets 
look relatively cheap, in our view, and will receive more support 
from ongoing accommodative policy, as outlined below. It is 
notable that Chinese equities have significantly outperformed 
US equities over the past few weeks.

3.  Growth v. value
Over the long run our investment philosophy favours 
investing in high quality businesses that are able to grow 
reliably and more quickly than the economy in general. This 
approach has served us well over the years. However, we 
currently support a more balanced growth-value approach 
within portfolios. This is due to the changes and challenges 
identified earlier in this report and also the fact that, despite 
recent rotation, the S&P 500 value index has underperformed 
the S&P 500 growth index by 40% over the past five years. 
The long-term arguments in favour of quality-growth remain, 
but the more uncertain macro circumstances that are 
expected to persist over the next 12 months or so warrant 
this more even-handed approach.

4.  Fixed Income
There are many people working in financial services today who 
have never lived through a full-blown rate hiking cycle and for 
whom the balance sheet is a primary policy tool for central 
bankers. Prior to 2008 this would have been unthinkable. 
Current shifts in the monetary policy regime therefore 
represent unchartered territory for many of today’s investors. 
Moreover, there is a high degree of international variation in 
the monetary policy outlook (see Figure 11).

A lot is already priced into the US yield curve, as evidenced 
by its flatness beyond three years maturity. However, there 
is much more uncertainty associated with the ECB, which 
has to manage a less robust economic outlook than the US 
against elevated inflation, widening sovereign spreads versus 
German bunds and the consequences of the war in Ukraine, 
including its impact on energy markets. Nonetheless, the ECB 
has signalled it will raise interest rates at its July meeting as 
inflation concerns dominate in the short run. The ECB has also 
recently stopped its Asset Purchase Programme although has 

4 ‘The Lag in Effect of Monetary Policy’, Milton Friedman, Journal of Political Economy, October 1961.
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11. Relative central bank balance sheet expansion

12. Credit spreads: High yield and BBB

13. Trade-weighted dollar and positioning

Sources: National Central Banks and EFG calculations. Data as at 31-May-22
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signalled that it is exploring ways in which it might prevent 
sovereign spreads from widening further.5

The Bank of Japan is in a completely different mode, firmly 
committed to purchasing as many 10-year JGBs as necessary 
to keep the yield below 0.25%, and the People’s Bank of China 
is also in loosening mode. As for the Bank of England and the 
SNB, the former is expected to continue to tighten but by less 
than the US whilst the latter recently implemented a surprise 
50bps hike.

Putting all this together suggests to us that US Treasuries 
remain the most attractive of the major government bond 
markets, possibly with some value also in gilts. Eurozone 
debt looks to be most vulnerable, with potential for yields to 
move higher and the curve to flatten as expectations solidify 
regarding the pace of ECB tightening. In other parts of fixed 
income, investment grade credit is preferred given spread 
widening and the relatively high nominal yields now on offer. 
There are selective opportunities within high yield although 
slowing growth and the potential for a pick-up in the default 

Source: Barclays. Data as at 17 June 2022.
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cycle next year suggest that caution is warranted. Convertible 
bonds look attractive given the asymmetric return profile.

5. Currencies
Forecasting anything is tough but forecasting currencies is 
notoriously difficult to do well and consistently; currency 
volatility is significantly greater than the variability in the 
underlying fundamentals. It is notable that the market is 
currently very long in US dollar positions (see Figure 13), which 
suggests to us that there is potential for a short term pullback 
or stabilistion of the greenback - notably against the euro - until 
those positions have unwound.

The yen has already been one of the weakest currencies this 
year, justified by the Bank of Japan’s commitment to cap yields 
- something that will remain for the foreseeable future. Hence, 
we expect the yen to remain weak. Conversely, the Swiss franc 
has strengthened recently following the surprise SNB rate hike. 
As this is partly due to timing differences between ECB and 
SNB policy meetings, we expect the EUR:CHF exchange rate to 
remain rangebound from here.

Sources: CFTS, Bloomberg and EFG calculations. Data as at 17 June 2022.
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The currency that we think has the most potential to rally 
against the US dollar is the Chinese renminbi. There is a lot of 
bad news priced in to Chinese economic expectations at the 
moment. As the benefits of various policy initiatives take effect 
there is potential for a positive shift in sentiment towards the 
country and the currency.

6. Commodities
The supply of many commodities such as oil, gold or industrial 
metals is generally constrained in the short term because it 
takes time – often several years - to discover reserves, extract, 
refine and distribute. Slowing growth would therefore typically 
create a headwind for commodity prices. At the same time, 
rising commodity prices act like a tax, reducing purchasing 

5 See ‘Eurozone inflation expectations and real rates’, Macro Flash Note, June 2022. https://tinyurl.com/mu9ejhw5

https://tinyurl.com/mu9ejhw5
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power. So eventually higher commodity prices cause growth to 
slow, thereby sowing the seeds of their own demise.

The unusual factor in the current situation is that there has 
been a sudden and unexpected supply side shock that resulted 
in a sharp upward repricing of many commodities. Our view 
is that the bulk of this supply side shock is now priced in by 
markets and the drag from demand will weigh on commodity 
prices in the months ahead as global growth slows. One way 
in which we might be wrong is if China ramps up stimulus to 
the extent that the country starts once again to import large 
amounts of commodities.

Conclusions
Whilst equity market sell-offs occur from time-to-time, they are 
usually accompanied by bond market rallies. What has been 
highly unusual on this occasion is not the sell-off in equities, 
but the accompanying sharp sell-off in high quality debt. This 
has made it difficult to find offsetting exposures to balance the 
risks in portfolios. This appears to be connected to the end of 
the very easy monetary policy to which the world has become 
accustomed over the past 12 years since the Global Financial 
Crisis.

It is human nature to place significant weight on recent 
experience and use that as a guide to the future. Similarly, 
it is also intrinsic in us all to want to de-risk following bad 
experiences, market or otherwise. What is important from a 
market perspective is that we distance ourselves from these 
powerful behavioural biases and form an objective view 
about the prospects for different investment opportunities 
in the months and years ahead based on the information we 
currently have.

Our views may be summarised as follows:

 ➡ Equities. Equity markets have sold off sharply this 
year and valuations, in our view, are now looking 
cheap in many instances. This gives comfort from a 
medium-term perspective although is less helpful in 
the short term. Given the speed and depth of the 
equity market sell off, we expect an equity market 
bounce over the summer followed by continued 
uncertainty in the autumn driven by the interaction 
between news flow on interest rates and inflation 
and the US mid-term elections. Until the market has 
greater clarity on the Fed and other central banks 
there is likely to be heightened investor caution. 
Regionally we favour Asian markets, notably China 
and Japan as monetary and fiscal policy remains 
much more expansive there than in other parts of 
the world. We advocate for a more balanced 

approach to growth and to non-cyclical value stocks. 
For more conservative investors who wish to retain 
equity exposure there are now some attractive 
dividends available.

 ➡ Fixed Income. Yields have backed up sharply this 
year, the likes of which bond markets have not 
experienced since at least 1994. Treasury markets 
look to be the most advanced in terms of their 
monetary policy expectations. At the same time as 
yields have risen, so too have investment grade and 
high yield spreads. In an environment of 
deteriorating economic growth, our preference is for 
investment grade paper given the yields available.

 ➡ Alternatives and FX. Convertible bonds have sold off 
with markets in general. Many are now priced close 
to the floor, implying an asymmetric return profile 
from here, and so we have a favourable view on the 
prospects for convertibles. With volatility elevated 
and a high degree of cross-sectional dispersion this 
should be a good environment for alternative 
investments. Some strategies such as relative value, 
equity market neutral and CTAs would be expected 
to perform better in these conditions. It is also true 
that the combination of higher bond yields and 
elevated volatility means that there are some 
interesting opportunities in structured products. We 
expect some short term stabilisation in the US dollar 
as long trading positions unwind. The Chinese 
renminbi has potential to rally once policy initiatives 
start to take effect and sentiment changes.

Accompanying this report we have released an updated 
scenario analysis explaining our market views in more detail 
and sharing more concrete investment thoughts.

https://www.efginternational.com/doc/jcr:8d36e850-02b5-4c1a-9369-9641daa197e3/Scenario_analysis_July_2022.pdf
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Asset Management (UK) Limited is exempt from the requirement to hold an Australian financial 
services licence in respect of the financial services it provides to wholesale clients in Australia 
and is authorised and regulated by the Financial Conduct Authority of the United Kingdom (FCA 
Registration No. 536771) under the laws of the United Kingdom which differ from Australian laws. 
This document is confidential and intended solely for the use of the person to whom it is given 
or sent and may not be reproduced, in whole or in part, to any other person.
ASIC Class Order CO 03/1099
EFG Asset Management (UK) Limited notifies you that it is relying on the Australian Securities & 
Investments Commission (ASIC) Class Order CO 03/1099 (Class Order) exemption (as extended in 
operation by ASIC Corporations (Repeal and Transitional Instrument 2016/396) for UK Financial 
Conduct Authority (FCA) regulated firms which exempts it from the requirement to hold an 
Australian financial services licence (AFSL) under the Corporations Act 2001 (Cth) (Corporations 
Act) in respect of the financial services we provide to you.
UK Regulatory Requirements
The financial services that we provide to you are regulated by the FCA under the laws and 
regulatory requirements of the United Kingdom which are different to Australia. Consequently 
any offer or other documentation that you receive from us in the course of us providing 
financial services to you will be prepared in accordance with those laws and regulatory 
requirements. The UK regulatory requirements refer to legislation, rules enacted pursuant to the 
legislation and any other relevant policies or documents issued by the FCA.
Your Status as a Wholesale Client
In order that we may provide financial services to you, and for us to comply with the Class Order, 
you must be a ‘wholesale client’ within the meaning given by section 761G of the Corporations 
Act. Accordingly, by accepting any documentation from us prior to the commencement of or in 
the course of us providing financial services to you, you:
• warrant to us that you are a ‘wholesale client’;
• agree to provide such information or evidence that we may request from time to time to 
confirm your status as a wholesale client;
• agree that we may cease providing financial services to you if you are no longer a wholesale 
client or do not provide us with information or evidence satisfactory to us to confirm your status 
as a wholesale client; and
• agree to notify us in writing within 5 business days if you cease to be a ‘wholesale client’ for the 
purposes of the financial services that we provide to you.
Bahamas: EFG Bank & Trust (Bahamas) Ltd. is licensed by the Securities Commission of The 
Bahamas pursuant to the Securities Industry Act, 2011 and Securities Industry Regulations, 2012 
and is authorised to conduct securities business in and from The Bahamas including dealing 
in securities, arranging deals in securities, managing securities and advising on securities. EFG 
Bank & Trust (Bahamas) Ltd. is also licensed by the Central Bank of The Bahamas pursuant to 
the Banks and Trust Companies Regulation Act, 2000 as a Bank and Trust company. 
Bahrain: EFG AG Bahrain Branch is regulated by the Central Bank of Bahrain with registered 
office at Bahrain Financial Harbour, West Tower – 14th Floor, Kingdom of Bahrain.
Bermuda: EFG Wealth Management (Bermuda) Ltd. is an exempted company incorporated in 

Bermuda with limited liability. Registered address: Thistle House, 2nd Floor, 4 Burnaby Street, 
Hamilton HM 11, Bermuda. 
Cayman Islands: EFG Bank is licensed by the Cayman Islands Monetary Authority for the conduct 
of banking business pursuant to the Banks and Trust Companies Law of the Cayman Islands. EFG 
Wealth Management (Cayman) Ltd. is licensed by the Cayman Islands Monetary Authority for 
the conduct of trust business pursuant to the Banks and Trust Companies Law of the Cayman 
Islands, and for the conduct of securities investment business pursuant to the Securities 
Investment Business Law of the Cayman Islands. 
Chile: EFG Corredores de Bolsa SpA is licensed by the Comisión para el Mercado Financiero 
(“Ex SVS”) as a stock broker authorised to conduct securities brokerage transactions in Chile and 
ancillary regulated activities including discretionary securities portfolio management, arranging 
deals in securities and investment advice. Registration No: 215. Registered address: Avenida 
Isidora Goyenechea 2800 Of. 2901, Las Condes, Santiago.
Cyprus: EFG Cyprus Limited is an investment firm established in Cyprus with company No. 
HE408062, having its registered address at Kennedy 23, Globe House, 6th Floor, 1075, Nicosia, 
Cyprus. EFG Cyprus Limited is authorised and regulated by the Cyprus Securities and Exchange 
Commission (CySEC) 
Dubai: EFG (Middle East) Limited is regulated by the Dubai Financial Services Authority with a 
registered address of Gate Precinct Building 05, Level 07, PO Box 507245, Dubai, UAE.
Guernsey: EFG Private Bank (Channel Islands) Limited is licensed by the Guernsey Financial 
Services Commission. 
Hong Kong: EFG Bank AG is authorised as a licensed bank by the Hong Kong Monetary Authority 
pursuant to the Banking Ordinance (Cap. 155, Laws of Hong Kong) and is authorised to carry out 
Type 1 (dealing in securities), Type 4 (advising on securities) and Type 9 (asset management) 
regulated activity in Hong Kong.
Jersey: EFG Wealth Solutions (Jersey) Limited is regulated by the Jersey Financial Services 
Commission in the conduct of investment business under the Financial Services (Jersey) Law 
1998. 
Liechtenstein: EFG Bank von Ernst AG is regulated by the Financial Market Authority 
Liechtenstein, Landstrasse 109, P.O. Box 279, 9490 Vaduz, Liechtenstein. 
Luxembourg: EFG Bank (Luxembourg) S.A. is listed on the official list of banks established in 
Luxembourg in accordance with the Luxembourg law of 5 April 1993 on the financial sector 
(as amended) (the “Law of 1993”), held by the Luxembourg supervisory authority (Commission 
de Surveillance du Secteur Financier), as a public limited company under Luxembourg law 
(société anonyme) authorised to carry on its activities pursuant to Article 2 of the Law of 1993. 
Luxembourg residents should exclusively contact EFG Bank (Luxembourg) S.A., 56 Grand Rue, 
Luxembourg 2013 Luxembourg, telephone +352 264541, for any information regarding the 
services of EFG Bank (Luxembourg) S.A. 
Monaco: EFG Bank (Monaco) SAM is a Monegasque Public Limited Company with a company 
registration no. 90 S 02647 (Registre du Commerce et de l’Industrie de la Principauté de Monaco). 
EFG Bank (Monaco) SAM is a bank with financial activities authorised and regulated by the 
French Prudential Supervision and Resolution Authority and by the Monegasque Commission 
for the Control of Financial Activities. Registered address: EFG Bank (Monaco) SAM, Villa les 
Aigles, 15, avenue d’Ostende – BP 37 – 98001 Monaco (Principauté de Monaco), telephone: +377 
93 15 11 11. The recipient of this document is perfectly fluent in English and waives the possibility 
to obtain a French version of this publication. 
People’s Republic of China (“PRC”): EFG Bank AG Shanghai Representative Office is approved 
by China Banking Regulatory Commission and registered with the Shanghai Administration 
for Industry and Commerce in accordance with the Regulations of the People’s Republic of 
China for the Administration of Foreign-invested Banks and the related implementing rules. 
Registration No: 310000500424509. Registered address: Room 65T10, 65 F, Shanghai World 
Financial Center, No. 100, Century Avenue, Pudong New Area, Shanghai. The business scope 
of EFG Bank AG Shanghai Representative Office is limited to non-profit making activities only 
including liaison, market research and consultancy. 
Portugal: The Portugal branch of EFG Bank (Luxembourg) S.A. is registered with the Portuguese 
Securities Market Commission under registration number 393 and with the Bank of Portugal 
under registration number 280. Taxpayer and commercial registration number: 980649439. 
Registered address: Av. da Liberdade, No 131, 6o Dto – 1250-140 Lisbon, Portugal.
Singapore: The Singapore branch of EFG Bank AG (UEN No. T03FC6371J) is licensed by the 
Monetary Authority of Singapore as a wholesale bank to conduct banking business and is an 
Exempt Financial Adviser as defined in the Financial Advisers Act and Exempt Capital Markets 
Services Licensee as defined in the Securities and Futures Act. 
Switzerland: EFG Bank AG, Zurich, including its Geneva and Lugano branches, is authorised and 
regulated by the Swiss Financial Market Supervisory Authority (FINMA). Registered address: 
EFG Bank AG, Bleicherweg 8, 8001 Zurich, Switzerland. Swiss Branches: EFG Bank SA, 24 quai du 
Seujet, 1211 Geneva 2 and EFG Bank SA, Via Magatti 2 6900 Lugano.
United Kingdom: EFG Private Bank Limited is authorised by the Prudential Regulation Authority 
and regulated by the Financial Conduct Authority and the Prudential Regulation Authority, 
registered no. 144036. EFG Private Bank Limited is a member of the London Stock Exchange. 
Registered company no. 2321802. Registered address: EFG Private Bank Limited, 116 Park Street, 
London W1K 6AP, United Kingdom, telephone +44 (0)20 7491 9111. In relation to EFG Asset 
Management (UK) Limited please note the status disclosure appearing above. 
United States: EFG Asset Management (UK) Limited is an affiliate of EFG Capital, a U.S. Securities 
and Exchange Commission (“SEC”) registered broker-dealer and member of the Financial Industry 
Regulatory Authority (“FINRA”) and the Securities Investor Protection Corporation (“SIPC”). None 
of the SEC, FINRA or SIPC, have endorsed this document or the services and products provided 
by EFG Capital or its U.S. based affiliate, EFGAM Americas. EFGAM Americas is registered with the 
SEC as an investment adviser. Securities products and brokerage services are provided by EFG 
Capital, and asset management services are provided by EFGAM Americas. EFG Capital and EFGAM 
Americas are affiliated by common ownership and may maintain mutually associated personnel. 
This document is not intended for distribution to U.S. persons or for the accounts of U.S. persons 
except to persons who are “qualified purchasers” (as defined in the United States Investment 
Company Act of 1940, as amended (the “Investment Company Act”)) and “accredited investors” 
(as defined in Rule 501(a) under the Securities Act). Any securities referred to in this document 
will not be registered under the Securities Act or qualified under any applicable state securities 
statutes. Any funds referred to in this document will not be registered as investment companies 
under the Investment Company Act. Analysts located outside of the United States are employed 
by non-US affiliates that are not subject to FINRA regulations.


